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E.O. 123S6: OECL: OADR _ 

TAGS: RKUC. PREl. KHNP, CH, Pit ^- 

SUBJECT: PAK-CHINESE NUCLEAR COOPERATION: 

SALE Of A PRC NUCLEAR POWER PLANT? 

REFS: A) 83 ISLAMABAD 2S42U 81 89 ISLAMABAD 2S9I1! 
91 ISLAM8A0 12718! 0) 31 ISLAMBAO 16751! E) 31 
BEIJING 41686; 

1. tC) SUMMARY: ™ »n«Ti» P05JT REPORTED ON DEC. 
28 TH AT A COP DELEGA TION WAS IN BEIJING TO f«Ml {{ 

TflgTOlHT A f IHAHCF Miff flFHTHflT^PQ^FPt y im 
REAaEJliJUlUHE^iLAilJUAiPJiLlif SUBJECT TO 
_UEA SAFEGUARDS.^ 
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END SUMMARY. 
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7 (U> THE ENGLISH-LANGUAGE DAILY FRONTIER POST CAVE 
FRONT -PACE COVERAGE OEC. 28 TO A REPORT THAT THE 
CHINESE GOVERNMENT HAS AGREED TO SELL PAKISTAN A 
3BB-NEGAVATT NUCLEAR POVER PLANT. ACCORDING TO THE 
REPORT, PAIC AT0HIC ENERGY COMMISSION CHAIRMAN ISHFAQ 
AHMAO VAS CURRENTLY IN BEIJING TO SIGH THE AGREEMENT 
FOR THE SALE Of THE REACTOR. THE POST ARTICLE QUOTED 
AN ANONYMOUS SOURCE AS SAYING 'THIS IS GOING TO BE 
CHINA'S NEW YEAR PRESENT TO PAKISTAN,* THE PLANT, 
nOOELLED ON THE RECENTLY COMPLETED 3IB-NEGAWATT 
QINSHAN POVER STATION, WILL BE BUILT AT CHASHRA (HEAR 
niANWALI IN THE PUNJABI ON THE INDUS RIVES AND WILL 
TAKE SIX YEARS TO COMPLETE. CHINA WILL ALSO 
REPORTEDLY SUPPLY OVER 201 TONS OF ENRICHED URANIUM 

TO FUEL THE PLANT, ALTHOUGH .Hi LEVEL U cNRIOUNT 
VAS NOT INDICATED. (NOTE: C"ASH«A WPS THE OEMGNkTED 
SITE FOR THE MLEAR REPROCE'SIK' PINT WHICH THE 
FRENCH CONTRACTED TO BUILD 1" "HE EAf.V 77S. T E 



ISLAM 13S76 II Of 17 31BI27Z . 
FRENCH EVENTUALLY RENEGED ON THE DEAL AS A IESUL 
INFORMATION JHE U.S. PROVIDED ABOUT PAX NUCLEAR 
INTENTIONS. END NOTE.) 



3. W ACCORDING r THE FRWIF* TOST, 'Ik 
FINANCE AND ;ECK..i:AL DETAILf V THE PUR'IASE IAD 
BEtK FlNALi£ED Jlrtl-G PRESIL£HT -IK'S VUT TO 
BEIJING LAST TEAR. THE CHIhtSE A*£ SAI. ,0 BE READY 
TO GIVE "A SUPPLIER'S (I.E. SHORT-TERN) CREDIT" TO 
FINANCE THE USD SBI KILL ION FOREIGN EXCHANGE 
COMPONENT OF THE SALE. 
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5 W) NOTING THAT THE SALE Of THE PLANT 
REPRESENTED CHINA'S FIRST EXFMT Of A NUCLEAR POWER 
PINT. THE POST ARTICLE STATED THAT THE PLANT WOULD 
BE COVERED BY IAEA SAFEGUARDS BECAUSE, ALTHOUGH CHINA 

HAD NOT YET SIGNED THE HPT, 'CHINA FULLY ADHERES TO 
IAEA LAVS.' WHILE OBSERVING THAT THE CHINESE 
PARLIAMENT WAS CURRENTLY DEBATING WETHER TO SIGH THE 
NPT «Ef Mi THE ARTICLE CLAIHED THAT THE SAFEGUARDED 
STATUS OF THE POWER PLANT WOULD KIUIN UNCHANGED. 

6 IU1 THE FRONTIER POST STORY ALLEGES THAT IT VAS - 
II PENG'S OFFER OF A NUCLEAR PLANT IN 1389 VHICH HAD 
PROMPTED THE FRENCH TO FOLLOW SUIT WITH AN OFFER OF A 
3BB-MEGAVATT REACTOR. ACCORDING TO THE NEWSPAPER, 

QVEVER, MEMBERS OF THE PAX NUCLEAR ESTABLISHMENT ARE 
NOV NO LONGER EXCITED BY THE fREHCI OFFER AND ARE 
OUOTED AS SAYING *OUR HANDS ARE GOING TO BE FULL: 
ONE AT A TIME IS A BETTER SCIENTIFIC PROPOSAL." 

(NOTE: THE COf AND THE GOP HAVE BEEN NEGOTIATING THE 
SALE Of A POVER PLANT FOR MORE THAN A DECAOE. END 
NOTE.) 

7 (Ul THIS PRESS REPORT FOLLOWS ON THE IEELS OF 
THE DEC 21-24 VISIT TO PAKISTAN OF MADAME HU QIHENG, 
THE VICE-PRESIDENT OF THE CHINESE ACADEMY Of 
SCIENCES. DURING HER VISIT, HU REPORTEDLY WORKED OUT 
AN AGREEMENT WITH THE PAKISTAN ATOMIC ENERGY 
COMMISSION tPAECI FOR COOPERATION IN THE FIELD OF 
NUCLEAR ENERGY. 
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